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Executive Summary
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Å UK redundanciesincreasedby 74k in August, resulting in 227k redundant across the UK. The rise in
unemployment,whilststeep,comesfrom a historicallylow baseline.

Å TheheadlineWestMidlandsBusinessActivity Indexdecreasedfrom 61.9 in August2020to 58.5 in September

2020. Although a reading over 50 is still consistentwith a marked rate of expansion. The headline East

MidlandsBusinessActivityIndexincreasedfrom 57.4 in August2020to 58.6 in September2020. Thelatestdata

roundedoff astrongendto the quarter, indicatingthe strongestperformancesincethe third quarterof 2014.

ÅWPIStrategyhave identified areasmost in need of levellingup through their LevellingUp Index,which is a

socio-economicanalysisof Englandand Walesat parliamentaryconstituency. Theanalysisrevealsthree broad

categoriesof place,eachwith different needsand levelsof success. Areasof Wales,Northern and Midlands

towns, inner citiesand coastalareasrecord the highestlevelsof deprivation,financialdependency,crime and

emptycommercialproperties,yet alsothe lowestlevelsof spendingpowerandhealthoutcomes,putting them

in primepositionto benefit from anylevellingup.

Å Thelatestclaimantdatashowsin September2020, there were428,515claimantsaged16yearsandover in the
MidlandsEngine. Thereare 216,975 (+102.6%, UK+113.6%) more claimantswhen comparedto March 2020.
The number of claimantsas a percentageof residents aged 16 years old over was 5.1% in September
comparedto 5.0%for the UK.

Å In September2020, there were 88,560 claimants aged 16-24 in the Midlands Engine. There are 44,365
(+100.4%, UK+121.9%) more youth claimantswhen comparedto March 2020. Thenumberof claimantsasa
percentageof residentsaged between 16 and 24 yearsold was 3.8% (UK 3.4%) in March 2020, this has
increasedto 7.7%in August(UK7.6%).

Å UKaveragehousepricesincreasedby 2.5%over the yearto August2020, up from 2.1%in July2020. TheEast
Midlandswasthe Englishregion to seethe highestannualgrowth in averagehousepricesat 3.6%. TheWest
Midlandswasthe third lowestregionwith anannualgrowthof 2.3%.

ÅOneof the findingsfrom the MakeUKBouncingBackSmarter: InnovationMonitor 2020wasmanufacturersare

awareof the benefitsof IndustrialDigital Technologies(44%) many are not yet adoptingthem. For example

whilsthalf of manufacturersareawareof augmentedandvirtual reality theyŀǊŜƴΩǘyet utilisingthem.

Å Accordingto the ONSBusinessImpact of CoronavirusSurvey(BICS)27.3% of businessin both the West

Midlandsand EastMidlandsthat are in the educationindustry intend to havesitespermanentlyclosedin the

next three months.

Å Apparent inconsistenciesin the handling of local lockdownsacrossthe country are now being cited as

problematic for businessesoperating from multiple sites across the country ςeven in the wake of

implementingthe recenttiered restrictions.

ÅMake UK found the Job Support Schemeis felt to be insufficient both in scope, value and longevityς

particularlysincethe implementationof Tier/1/2/3 restrictions.

Brexit
Å A recentconferencein the regionon Brexithashighlightedthat manufacturingis likely to be the sectorhardest

hit. Thisisa keyconcernfor the Midlands. Theimpactswill varyacrossdifferent subsectorsbasedon a rangeof
different impacts.

Å Evenin the eventof a dealbeingagreedthe addedburdenof bureaucracysuchasproof of identity of partswill
increasecostsfor businessesandthreatenjust in time delivery.

Å 8.9%of the serviceǎŜŎǘƻǊΩǎGDPisalsoat riskin the Midlands.
Å Brexit is likely to havea biggerimpact on GDPthan the pandemic; a vaccinewill to someextent reversethe

pandemicimpactbut Brexitis a structuralchange. Thecombinationof the two areseenasa toxic combination
with distinctimpactsinteracting.



Emerging Policy Considerations
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THEME KEYCONCERNS

Accessto Finance

Å Positiveimpact of the SpecialistGrants,commentssuchasΨƭƛŦŜǎŀǾƛƴƎΩconfirmingthe
effectivenessof the scheme.

Å Somebusinessesarelookingfor fundingto improvetheir technologyandability to work
from home.

Business
Confidence

Å Businessessteeling themselvesfor a difficult winter, with winding back of Furlough,
further lockdowns,uncertaintyoveroutcomeof EUExit.

New Business
Models including
Diversification

Å Some businessestaking a more positive line, have come to terms with the ΨƴŜǿ
ƴƻǊƳŀƭΩΣandremodellingtheir businessto find newopportunities.

Å Businessescontinue to look to downsizingoperationsgiventhe popularity of working
from home.

Å Potentialcrisisfor landlordsasthey seekto adapt to a potentially long term changein
the way businessesand employeeschooseto work. A possibleswathe of available
largerpremisescoulddictate how property ownerschooseto configuretheir buildings.
Apossibleopportunity to createsharedofficespaceon flexibleterms.

Å Thepercentageof businessesadaptingtheir productsandservicescontinuesto grow.

Jobs& Furlough

Å As the end of CJRSapproaches,businesseshave already assessedstaff numbers to
remainproductiveandredundanciesareinevitable.

Å Rationalisingof some businesseswith multiple sites to single locations,which could
impactjobsin certainareas.

SupplyChain
Å Rationalisationand reductionof product rangesand businessesreviewingtheir supply

chainsapparent.

EUExit

Å EUExit- Concernover the availabilityof steelwith EUexit, and the knockon effectsof
havingto procuremoreexpensiveChineseandEuropeansteeldueto imposedtariffs.

ÅOthermainconcernsnoted by businessesinclude:

Å RetainingandrecruitingEUemployees.

Å Difficultiesplanningwhenthingsarenot clear.

Å No time to preparewith all the disruptionand issuesthat respondingto COVID-19
havebrought.

Å Delaysfrom suppliersin EUandpricefluctuations.
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GlobalOutlook

COVID-19 infection rates are surging in countless

countries across the globe, with cases in Europe

acceleratingnotably. Non-essentialmovement in and

out of Madrid has been banned, the Czech

governmenthas touted an "improved" versionof the

first-styled lockdown, closingschools,restaurantsand

barsthrough to early November. Italy is alsoreviewing

its currentsocialdistancingandrestrictionmeasures.

In globalbusinessesnews,the pastweekhasseensome

big takeovers. The biggestbanking takeover this year

has come from the Middle East, as Saudi!ǊŀōƛŀΩǎ

National CommercialBankagreedto buy rival Samba

FinancialGroup for $15 billion. The recent weekend

also brought news that private equity firm EQTAB is

said deliberatinga takeoverof Dutch phone company

RoyalKPNNV.

U.S. stockshave this week climbed to an almost six-

week high, expressinga rally in some of the ǿƻǊƭŘΩǎ

largest technologycompanies. The NYSEFANG+index

jumped3.3%for its bestsessionin a month, buoyedby

AmazonPrimeDayandan AppleInc. productunveiling.

Applerevealedfour new 5G-enablediPhoneswhichwill

alsocomein different screensizes.

Johnson& Johnsonsaidits COVID-19 vaccinestudyhas

been temporarily halted following a trial participant

falling ill. TheǇŀǊǘƛŎƛǇŀƴǘΩǎconditionis beingevaluated,

andJ&Jsaysit will sharemore informationafter further

investigation. While pauses in late-stage testing are

routine in the pharmaceuticalindustry,the interruption

may contribute to concernsover safety with vaccine

researchprogressingat anunprecedentedspeed.

NationalOutlook

U.K. PrimeMinister BorisJohnsonhasannouncedbars

andpubswill be closedin the worst-hit partsof England

in order to supressthe spreadof the virus. ChrisWhitty,

the ChiefMedicalOffice,hassaidmoremeasuresmight

still be needed. Householdsin the Liverpoolcity-region,

GreaterManchesterandSouthYorkshirewill bebanned

from mixing indoorsand in private gardens,with pubs,

gymsandcasinosclosed.

UKredundanciesincreasedby 74k in August,resulting
in 227k redundant across the UK. The rise in
unemployment,whilst steep,comesfrom a historically
low baseline.

TheUKis likely to be still borrowing £100billon a year
and debt will be spirallingupwards,evenuntil the end
of this Parliament. TheInternationalMonetaryFundhas
upgraded its UK-growth forecast, but has cautioned
that Britainwill still be borrowing4.4%of GDPin 2025.
In that time total debt is likely to jump from 85% of
nationalincometo 107%.

https://link.mail.bloombergbusiness.com/click/21761053.61684/aHR0cHM6Ly93d3cuYmJjLmNvLnVrL25ld3Mvd29ybGQtZXVyb3BlLTU0NDc4MzIw/5e41c014cac67b00227c8225B9105956c
https://link.mail.bloombergbusiness.com/click/21761053.61684/aHR0cHM6Ly93d3cuYmxvb21iZXJnLmNvbS9uZXdzL2FydGljbGVzLzIwMjAtMTAtMTEvY3plY2hzLXBsYW4taW1wcm92ZWQtbG9ja2Rvd24tYXMtY291bnRyeS1iZWNvbWVzLXZpcnVzLWhvdGJlZD9jbXBpZD1CQkQxMDEyMjBfTUtURVUmdXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPW5ld3NsZXR0ZXImdXRtX3Rlcm09MjAxMDEyJnV0bV9jYW1wYWlnbj1tYXJrZXRzZXVyb3Bl/5e41c014cac67b00227c8225Bd37a54ed
https://link.mail.bloombergbusiness.com/click/21770420.36684/aHR0cHM6Ly93d3cuYmxvb21iZXJnLmNvbS9vcGluaW9uL2FydGljbGVzLzIwMjAtMTAtMDkvYXBwbGUtc3BlY2lhbC1ldmVudC0yMDIwLXNob3VsZC15b3UtcmVhbGx5LWJ1eS10aGUtbmV3LTVnLWlwaG9uZT9jbXBpZD1CQkQxMDEzMjBfTUtURVUmdXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPW5ld3NsZXR0ZXImdXRtX3Rlcm09MjAxMDEzJnV0bV9jYW1wYWlnbj1tYXJrZXRzZXVyb3Bl/5e41c014cac67b00227c8225Bd3e4ec1f
https://link.mail.bloombergbusiness.com/click/21770420.36684/aHR0cHM6Ly93d3cuYmxvb21iZXJnLmNvbS9uZXdzL2FydGljbGVzLzIwMjAtMTAtMTMvai1qLWNvbmZpcm1zLWNvdmlkLTE5LXZhY2NpbmUtdHJpYWwtcGF1c2VkLW9uLXNhZmV0eS1ldmVudD9jbXBpZD1CQkQxMDEzMjBfTUtURVUmdXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPW5ld3NsZXR0ZXImdXRtX3Rlcm09MjAxMDEzJnV0bV9jYW1wYWlnbj1tYXJrZXRzZXVyb3Bl/5e41c014cac67b00227c8225B6137d3ba
https://link.mail.bloombergbusiness.com/click/21770420.36684/aHR0cHM6Ly93d3cuYmxvb21iZXJnLmNvbS9uZXdzL2FydGljbGVzLzIwMjAtMTAtMTIvYm9yaXMtam9obnNvbi1zaHV0cy1wdWJzLWluLXUtay1ob3Qtc3BvdHMtYXMtdmlydXMtc3ByZWFkcz9jbXBpZD1CQkQxMDEzMjBfTUtURVUmdXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPW5ld3NsZXR0ZXImdXRtX3Rlcm09MjAxMDEzJnV0bV9jYW1wYWlnbj1tYXJrZXRzZXVyb3Bl/5e41c014cac67b00227c8225B093211b4
https://www.ons.gov.uk/employmentandlabourmarket/peoplenotinwork/redundancies
https://www.imf.org/en/Publications/WEO/Issues/2020/06/24/WEOUpdateJune2020
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PurchasingManagerIndex(PMI)SurveyAnalysis:

The headline West Midlands BusinessActivity Index

decreasedfrom 61.9 in August2020to 58.5 in September

2020. Although,a readingover50isstill consistentwith a

markedrate of expansion.

The headline East Midlands Business Activity Index

increasedfrom 57.4 in August2020to 58.6 in September

2020. The latest data rounded off a strong end to the

quarter, indicating the strongestperformancesince the

third quarterof 2014.

Across the UK, the West Midlands had the fourth

highest BusinessActivity Index and the EastMidlands

wasthe third highest.

Demand

Private sector firms in the West Midlands and East

Midlands reported a further expansionalthough at a

slower rate in new businessin September. The West

Midlands New BusinessIndex decreasedfrom 61.6 in

August to 56.5 in September. The EastMidlands New

BusinessIndex has decreasedfrom 58.8 in August to

53.9 in September.

Capacity

Firmscontinuedto registera strongdrop in employment

In September. In the West Midlandsand East Midlands

the EmploymentIndex was recorded at 40.2 and 45.2

respectively. Despite being softer than in August, the

rate of reductionwasmarked. Payrollnumbersdeclined

in all regions, however the West Midlands had the

sharpestfall.

Outstandingbusinesslevels have declined further for

the WestMidlandsand the OutstandingBusinessIndex

registeredat 49.2 in September. In the EastMidlands,

outstanding business registered a renewed rise in

backlogsof work and the OutstandingBusinessIndex

was50.3 in September.

Prices

There has been a further rise in input prices for the

West Midlands in September,although the rate of

inflation softened from August. For the EastMidlands

this wasthe fourth successivemonth for a rise in input

costs. The Input PricesIndex was 55.1 for the West

Midlandsand52.5 in the East Midlandsin July2020.

ThePricesChargedIndexcontinuesto riseandwas52.4

in September for the West Midlands. For the East

Midlands, the Prices Charged Index was 48.7 in

September, this isa renewedfall in output charges.

Outlook

The West Midlands Future BusinessActivity Index

increasedfrom 65.5 in August to 67.8 in September.

Companies in the West Midlands were strongly

confidentof a rise in businessactivity over the next 12

months.

The East Midlands Future Business Activity has

increasedfrom 66.3 in Augustto 71.2 in Septemberς

with output expectationsat its highestsinceFebruary

andamongthe strongestof the UKregions.

Exports

TheWestMidlandsExportClimateIndexhasdecreased

from 52.7 in Augustto 52.3 in September. This is the

third month in a row for improvement in trade

conditions,althoughit still remainsbelow the long-run

average.

The EastMidlandsExportClimateIndex has increased

from 50.8 in Augustto 51.0 in September. Thisshowsa

marginalimprovement in trade conditions,although it

wasthe slowestseenfor three months.

Source: IHS Markit, NatWest PMI, October 2020

Source: IHSMarkit, NatWestPMI,October2020. Pleasenote,
the indices vary between 0 and 100, a reading above 50
indicates an overall increase compared to the previous
month, andbelow 50 an overalldecrease. TheExportClimate
Indexis calculatedby weightingtogether nationalPMI output
data according to their importance to the manufacturing
exportsof the selectedregion.



WPI Strategyhave identified areasmost in need of levellingup through
their LevellingUp Index,which is a socio-economicanalysisof Englandand
Walesat parliamentaryconstituencylevel. Theanalysisrevealsthree broad
categoriesof place,eachwith different needsandlevelsof success.

TheAchieversτ Theseplacesperform better than the Englandand Wales
averageand are more likely to be in the South of Englandor upwardly
mobilesuburbsof majorurbancentres.

The Borderlinersτ Theseplaceshover around the Englandand Wales
averageon many of theseindicatorsand are often in a strong position to
capitalise on certain sectoral advantages to boost their recovery.
Nevertheless,supportwill beneededin certainareas. Theyarespreadfairly
evenlyacrossthe researcharea.

The Priorities τ These places have historically suffered structural
weaknessesthroughindustrialdeclineandareoften disadvantagedthrough
Governmentspending. Theseseats,disproportionately in the North and
Midlandsof Englandand in Wales,shouldbe the priorities of the levelling
up agenda.

WPIStrategyhaveusedthe followingsixindicatorsto determinethe overall
ΨƭŜǾŜƭƭƛƴƎǳǇΩscore1:

1. Spendingpower ςcomprisedof employment and wage data to show
economicstrength.
Areasof Wales,NorthernandMidlandstowns,innercitiesandcoastalareas
record lower economic scores on the ΨǎǇŜƴŘƛƴƎǇƻǿŜǊΩindicator. This
comparesto thoseareasleastin needof support,largelylocatedin London
where the economy is strongest, and employment is high. Of the top
scoringconstituencies,many are in Londonand the wider South. Clacton
hasthe lowest scoreat 64. Poplarand Limehousehasthe highestscoreat
263.

2. Financial dependencyς focussed on Job {ŜŜƪŜǊǎΩAllowance and
UniversalCreditclaimsandskillsratesto showanŀǊŜŀΩǎcurrent and likely
dependenceon statesupport.
Townsand cities in the Midlands dominate the dependencymetric with
areasof Birmingham,WolverhamptonandDudleyall runningat doublethe
national average,highlightingthe major employmentchallengesin these
areas. 11 of the top 20 constituencieson this measureare in the West
Midlandswhere benefit dependencyis much higher than the Englandand
Walesaverage,in manycasesmorethandouble.

Other constituenciesscoringhighlyon this measureare BradfordEastand
West,Hartlepool,Middlesbrough,and Easingtonin CountyDurham. Many
of the constituenciesscoringhighly on this measureare in areaswhere
heavyindustrypreviouslysupporteda largeamountof employment. Rural,
suburbanandstudentareashavethe lowestscores. SheffieldHallam,Mole
Valleyand Winchesterare at a third of the Englandand Walesaverage.
Birmingham,Ladywoodhasthe highestscoreat 266. Sheffield,Hallamhas
the lowestscoreat 26.

Levelling Up
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1ΨƭŜǾŜƭƭƛƴƎǳǇΩscore: The Englandaverageis 100. A constituencywith a
scoreof 110 will be 10 per cent abovethe Englandand Walesaverageon
this deprivationmeasure,while a constituencywith a scoreof 90 will be 10
per centbelowthe EnglandandWalesaverage.
Source: WPIStrategy,TheLevellingUpIndex,2020

BroadCategoriesMap

SpendingPower

FinancialDependency



3. Crimeςthe crimeratesfor eacharea.
Manyof the areaswith a higherΨŦƛƴŀƴŎƛŀƭŘŜǇŜƴŘŜƴŎȅΩscorealsohavea
high crime rate. Townsand cities in the North record the highestcrime
metricswith Blackpool,Middlesbrough,LeedsandBradfordamongstthe
top 10, with crimeratesrunningat aroundtwice the nationalaverage.

Affluent andmore rural areasof the UKhavethe lowestcrimefigures,at
less than half the national average,rangingfrom Altrincham and Sale
West in the North to CentralDevonin the South. Cheadlein Greater
Manchesteris the constituencywith the lowestcrimerate comparedto
the Englandand Walesaverage. BlackpoolSouthhasthe highestscore
at 233. Cheadlehasthe lowestscoreat 35.

4. Deprivation(Englandonly)ςdeprivationscoreacrosssevenmetrics.
Townsand cities in the Midlands,Yorkshire,North Eastand North West
are most likely to have a higher number of people suffering from
deprivation. Liverpool,Birmingham,Manchester,andBradfordarecities
with multiple constituenciesin the top thirty of this indicator,runningat
two anda half times the nationalaverage. Thiscreatesa largegapwith
thosefacingthe lowest levels,suchasWokingham,which is eight times
lower and a quarter of the nationalaverage. Liverpool,Walton hasthe
highestscoreat 258. Wokinghamhasthe lowestscoreat 28.

5. Health (Englandonly) ςbased on both number of GPsand life
expectancyfor eacharea.
Coastalareashavesomeof the pooresthealth infrastructureand lowest
life expectancyand this is true acrossmultiple regions of the UK.
Hastings,Clacton,Hull,ThurrockandGrimsbyfeature in the top 10 with
scoresunder 80. KingstonUponIǳƭƭΩǎthree seatsare particularlybadly
affected and all fall within the bottom five. The areaswith the best
health outcomesare located in the South,particularly the SouthWest,
includingseatsin Devon,DorsetandSomerset. KingstonUponHull East
hasthe lowestscoreat 69. SheffieldSouthEasthasthe highestscoreat
133.

EmptyCommercialProperties.

Levelling Up

7Source: WPIStrategy,TheLevellingUpIndex,2020

Crime

Deprivation

Health
6. Emptycommercialpropertiesς
based on commercial vacancy
rates.
Seats in the North and Wales
record higher empty commercial
properties rates almost twice the
national average. 29 out of the
top 30 highestscoringseatsare in
the North, Midlands, or Wales.
Areasin the Southand Easthave
lower scoreswith scoresat half
the national average. Both Great
Grimsbyand Newport West have
the highest score at 199. Clwyd
South has the lowest score at 6,
followed by the Forestof Deanat
23.



ONS - Business Impact of the Coronavirus
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The final results from the fourteenth round of the

BusinessImpactof CoronavirusSurvey(BICS)based

off 23,912businessessurveyedacrossthe UKwith a

responserate of 23.1%(5,522).

Of the 3,717 businessessurveyedacrossthe West

Midlands,there wasa responserate of 24.5%(911).

For the East Midlands, of the 3,161 business

surveyedthere wasa responserate of 25.1%(793).

Unlessstated, the following data is based on the

periodbetween7th to 20th September2020andonly

coverstopics where there is a regionalbreakdown.

Pleasenote the data usedis unweightedandshould

be treated with cautionwhen evaluatingthe impact

of COVID-19.

TradingandFinancialPerformance

Thetrading statusof businessesrefer to the period

of 7th ς20th September 2020 and the turnover

analysisisbetween21st Septemberς4th October.

For the East Midlands and West Midlands figures

show that less than 1% of businesses have

permanentlyceasedtrading. While 97.4% of West

Midlands businessesand 98.5% of East Midlands

businesseshave continued to trade and 2.1% of

West Midlands businesses and 1.1% of East

Midlands businesseshave temporarily closed or

pausedtrading.

97.0% of respondingWest Midlands and 98.0% of

EastMidlandsbusinessesare currently trading and

havebeenfor morethan the lasttwo weeks. 1.9%of

respondingWestMidlandsbusinessesand lessthan

1%of EastMidlandsbusinesseshavepausedtrading

anddo not intend to restart in the next two weeks.

53.0% of trading businessesin the West Midlands

and 44.3% of East Midlands businessesreported

their turnover had decreased by at least 20%.

However,27.7% of trading businessesin the West

Midlandsand 35.7%for the EastMidlandsreported

that their turnover had not been unaffected and

11.5% reported their turnover had increasedby at

least 20% in the West Midlandsand 12.6% for the

EastMidlands.

TurnoverVersusOperatingCosts

11.1% of West Midlands businessesand 10.1% of East

Midlands businesses reported that operating costs

exceededturnover by at least 20% (UK13.4%). 10.7% for

the WestMidlandsand 9.2%reported turnover wasequal

to operating costs (UK 12.7%). While 55.5% of West

Midlandsand EastMidlandsbusinessesreported turnover

exceedoperatingcostsby at least20%(UK49.9%).

CurrentlyPausedor CeasedTradingBusinessSites

Out of the 13 broad industries11 are above1% for West

Midlands businessesthat have sites that have currently

paused or ceased trading. The highest industry was

accommodationand food servicesat 3.4%, followed by

arts,entertainmentand recreationalactivitiesat 2.1%. For

the East Midlands, there were 4 industries that had

businessesthat hadcurrentlypausedor ceasedtrading,the

highestindustrywasthe accommodationandfood services

industry at 3.0%, followed by the transportation and

storageat 2.1%.

SiteClosures

27.3% of businessesin both the West Midlandsand East

Midlandsthat are in the educationindustry intend to have

sites permanently closed in the next three months. The

following table shows a breakdown by industry for the

proportion of sitesthat will permanentlyclosein the next

three months:

*Lessthan1%

Industry East 

Midlands

West 

Midlands
Manufacturing 16.7% 11.1%

Water Supply, Sewerage, Waste 

Management and Remediation Activities

* *

Construction * *

Wholesale and Retail Trade; Repair of 

Motor Vehicles and Motorcycles

2.8% 13.9%

Transportation and Storage * *

Accommodation and Food Service Activities 16.0% 8.0%

Information and Communication 5.6% 16.7%

Real Estate Activities * *

Professional, Scientific and Technical 

Activities

11.8% 0.0%

Administrative and Support Service 

Activities

0.0% 14.8%

Education 27.3% 27.3%

Human Health and Social Work Activities * *

Arts, Entertainment and Recreation * *

All Industries 9.3% 13.2%



GovernmentSchemes,Initiatives & JobRetentionBonus

98.3% of West Midlands businessesand 98.5% of East

Midlands businesseshave received funds from the

CoronavirusJob RetentionScheme(UK6.8%). 15.8% of

West Midlands businessesand 13.9% of EastMidlands

businessesreceived funds from a Governmentbacked

accreditedloan or financeagreements(UK24.7%). 1.1%

of West Midlands businessesand less than 1% of East

Midlands businesseshave not receivedany funds from

theseschemes(UK1.3%).

Businesseswere askedwhy they were not intending to

apply for the Job Retention Bonus,the most common

reasonat 38.8%of WestMidlandsbusinessesand 38.8%

of East Midlands businesseswas that they had not

furloughed any employeescompared to 50.3% for the

UK.

The following graph shows why businesseswere not

intendingto applyfor the JobRetentionBonus:

20.4% of West Midlands businessesand 18.5% of East

Midlands businesses are using the Deferring VAT

paymentsinitiative (UK16.4%). 11.3% of West Midlands

businessesand 10.3% of EastMidlands businessesare

using businessrates holiday initiatives (UK 9.1%) and

7.3% of West Midlands businessesand 5.6% of East

MidlandsbusinessesareusingHMRCTimeto PayScheme

(UK6.7%). 73.8%of WestMidlandsbusinessesand76.7%

of EastMidlands businessesare not using any of these

initiatives(UK77.6%).

71.5% of West Midlands businessesand 70.5% of East

Midlandsbusinesseswho receivedsupportfrom schemes

or initiatives reported that it helped them to continue

trading.
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Furloughed employees are not eligible

Furloughed employees will be made redundant before the end of January 2021

Not sure

Other

We have not furloughed any employees

ONS - Business Impact of the Coronavirus

9Source: ONS, Business Impact of Coronavirus Survey

InternationalTrading

1.6% of West Midlands businessesand 3.2% of East
Midlands businessescontinuing to export found that
within the last two weeksthey had not been able to
export. While less than 1% of businessin the West
Midlandsand1.7%of EastMidlandsbusinesseshadnot
beenableto import within the lasttwo weeks.

40.6% of exporting businessesin the West Midlands,
and 29.6% for the East Midlands reported their
businesseswere still exportingbut lessthan normal. Of
those businesseswho continued to trade and import,
31.8% in the West Midlands and 28.4% in the East
Midlandswere importinglessthan normal.

48.2% of West Midlandsbusinessesand 56.8% of East
Midlandsbusinesseswho were exportingreported that
they hadnot beenaffectedand54.4%of WestMidlands
importers and 56.8% of EastMidlands importers said
that importinghadnot beenaffected.

1.3% of businessesin the West Midlandsand 3.2% for
the EastMidlandsare exportingmore than normal. The
figuresfor importing more than usualare 5.2% for the
WestMidlandsand4.3%for the EastMidlands.

Cash Flow

3.1% of West Midlands businesses and 4.4% of East 

Midlands businesses that have not permanently 

stopped trading have no cash reserves. 

The following graph shows for businesses that have 

not permanently stopped trading how long their cash 

reserves would last:



Claimants 
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Out of the 1,511 wards within
the MidlandsEngine,418 were
at or above the UK averageof
5.0% for the number of
claimants as percentage of
populationςthe top 3 were in
Birmingham ςBirchfield and
Handsworth both at 17.5%,
followedby Lozellsat 17.4%.

Out of the 1,511 wards within
the MidlandsEngine,650 were
at or abovethe UKaveragefor
the number of claimantsas a
proportion of the population
aged 16ς24 years old. At the
highest end of the scale was
Portlandin Mansfieldat 19.2%,
followed by East Marsh in
North East Lincolnshire at
18.8%.

In September2020, there were 428,515 claimantsaged 16 years and over in the Midlands Engine. This has
increasedby 3,425 claimantssinceAugust2020(+0.8% - matchingUKgrowth). Thereare 216,975 (+102.6%, UK
+113.6%) moreclaimantswhencomparedto March2020.

Thenumberof claimantsasa percentageof residentsaged16 yearsandover was2.7%(UK2.4%) in March2020,
this hasincreasedto 5.1%in September(UK5.0%).

ClaimantsasPercentageof ResidentsAged16YearsandOverin September2020:

In September2020, there were 88,560 claimantsaged16-24 in the MidlandsEngine. Thishasincreasedby 1,085
claimantssinceAugust2020(+1.2%, UK+1.4%). Thereare 44,365 (+100.4%, UK+121.9%) more youth claimants
whencomparedto March2020.

Thenumberof claimantsasa percentageof residentsagedbetween16 and 24 yearsold was3.8%(UK3.4%) in
March2020, this hasincreasedto 7.7%in August(UK7.6%).

ClaimantsasPercentageof ResidentsAged16ς24yearsold in September2020:

Source: Department for Work and Pensions, October 2020



Self-Employment Income Support Scheme
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Take-up is based on total number of claims to date over total potentially eligible population. 

2 Please note figures will vary from the first section where the figures are based on the Midlands Engine 65 local authorities 

area. Claims by age and sector are only available at a regional level and the East Midlands region and West Midlands region 

has been combined and used. 

The figures are based on claims submitted for the second SEISS grant by 19:51pm on 30 September 2020. Source: HMRC, Self-

Employment Income Support Scheme (SEISS) Statistics: October2020 

Acrossthe Midlands Enginearea, 447,200 of the population were eligible for the second grant of the Self-

EmploymentIncomeSupportScheme(SEISS)at the end of September2020. Therewere 296,200 claimsmadeat a

total valueof £721.1m at the end of September. Theaveragevalueof a claim was£2,500 in the MidlandsEngine

whichmatchesthe UKvalue. Thetotal take-up rate for the MidlandsEnginein Septemberwas66%slightlybelowthe

UKaverageof 67%.

Thiscanbe split by genderandthere wasa total potentiallyeligiblemalepopulationof 312,000for the SEISS,which

a take-up rate of 68%at the endof Septemberwhichisbasedon the total numberof claimsof 212,600. Therewere

135,700 eligiblefemalepopulationwith a take-up rate of 62%basedon the total numberof claimsof 83,900.

RegionalAnalysis2

Claimsby Age

At the MidlandsEngineregionalgeography,there wasanoveralltotal potentialeligiblepopulationof 479,000for the

SEISSat the end of September2020, with a take up rate of 66% which is basedon the total number of claimsof

317,000. Thetotal valueof claimsmadeup to the end of September was£780m with the averagevalueof claims

madeat around£2,500.

Theoverallhighesttake-up rate by agefor the regionalMidlandsEnginegeographywasfor thoseaged25ς34 years

old (60,500claimsand86,800eligible)and35-44 yearsold (75,800claimsand107,700eligible)at 70%. Thelowest

take-up rate wasthoseaged65 yearsandover (16,200claimsand34,000eligible)at 48%. The agebracketof 35-44

yearsold hadthe highesttotal valueof claimsat nearly£184m, althoughthoseaged55-64hada take-up rate of 64%

(66,700claimsand104,800eligible)hadthe secondhighesttotal valueat £166.3m.

Claimsby Sector

Applying the broad sectors to the Midlands Engine ten sectors shows that In the regional Midlands Engine

geography,the highesttotal valueof claimmadewasin the constructionsectorat £333m. Thehighesttake-up rate

wasin transporttechnologiesandlogisticsat 78%.

Thefollowing table showsa breakdownby sectoracrossthe regionalMidlandsEnginegeography:

Total 

potentially 

eligible pop.

Total no. of claims 

made to 30/9/20

Total value of 

claims made to 

30/9/20 (£)

Average value of 

claims made to 

date (£)

Take-Up 

Rate

Advanced Manufacturing & 

Engineering 12,800 8,200 21,200,000 2,600 64%
Business, Professional & Financial 

Services 99,200 63,600 133,800,000 2,600 64%
Construction 149,200 108,300 333,000,000 3,100 73%
Visitor Economy 22,400 14,600 31,600,000 2,200 65%
Digital & Creative 4,300 2,300 6,200,000 2,700 53%
Low Carbon & Environmental 

Technologies 15,800 5,400 14,900,000 2,800 34%
Life Sciences and Healthcare 21,500 12,100 30,000,000 2,500 56%
Public Sector Inc. Education 17,200 12,600 25,900,000 2,200 73%
Retail 32,400 19,500 45,100,000 2,400 60%
Transport Technologies & Logistics 37,900 29,400 51,200,000 1,800 78%
Unknown/Other 65,900 41,200 86,900,000 2,100 63%
Total 479,000 317,000 780,000,000 2,500 66%
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The Centre for Brexit Studies annual conference,
ΨDƭƻōŀƭBirminghamςBeyond.ǊŜȄƛǘΩon the 23rd

Septemberdiscussedthe regionpost-Brexit.

Worriesfor UKAutomotive
One of the panels considered the prospects for
manufacturing. Professor Bailey noted that
manufacturingwas likely to be the sector hardesthit
by Brexit, a point reiterated by Professor Ortega-
Argilés. This is undoubtedly a point of concern in a
regionwhere manufacturingand servicesrelated to it
account for almost one-third of economic activity
(againpointedout by both).

Whilst the primaryproblemwill varyby sector,a wide
range of manufacturing industries will be hit,
particularly in a no-deal scenario. For the automotive
sector, tariffs are a particular threat, whereas for
aerospacethe threatsaredifferent. Indeed,aspointed
out by ProfessorBaileyandIanHenryof AutoAnalysis,
in the caseof the automotivesectorthere is the added
challengeof low local content (unlesstrade partners
agreea dealthat includescumulation).

Evenin the eventof a last-minute agreementbetween
the UK and EU,this problem will not go away. Firms
will needto be ableto demonstratethe originof parts,
yet at present firms often havevery poor visibility of
their supplychains(in contrastto aerospace,wherefor
safety reasons,understanding of the entire supply
chain is much better). Insofar as this information
exists,it is not held centrallyor in systemsthat could
beeasilyintegrated.

IanHenryalsopointedout the challengesthat customs
checkswill presentfor just-in-time processesthat have
beenhonedovermanyyears. Hesuggestedthat these
non-tariff barriers might be the equivalent of
anywherebetweenad-valoremtariffs of 1.5%and 9%
according to a plethora of studies. In spite of the
uncertainty, there are reasonsto believe that due to
the complexityof supplychains,the automotivesector
would fall at the higherendof this spectrum.

It is not assimpleasre-routing trafficςthe nature of
freight transport(roll-on, roll-off vs. lift -on, lift -off) and
vehicle capacities will all need to be considered.
Panellistswere unanimous that they ŘƻƴΩǘsee an
upside to manufacturing,regardlessof the form of
Brexit, although they viewed a trade agreement as
vastlypreferabletoάƴƻŘŜŀƭέfor manufacturers.

Amongstmanufacturers,ProfessorBailey noted that
there was a spectrum of severity, dependingon the
nature of changes. Food & drink manufacturingwas
particularlyexposedgivenits highdependenceon both
trade (and high tariffs in the absenceof a trade-deal)
andmigrantlabour.

EU countries provide a significant proportion of the
workforcein partsof the sector.

This was reiterated by Professor Ortega-Argilés, who
pointed out that even if its viability ǿŀǎƴΩǘultimately
threatened there would be price increases(over 5%) and
that increases in intermediate costs would erode any
benefitsthat one might imaginewould accrueto domestic
producersfrom higher prices. Moreover, she noted that
around 8.9% of the serviceǎŜŎǘƻǊΩǎGDP in the West
Midlandswouldbe impactedby Brexit.

Indeed,shesuggestedthat Brexit would ultimately havea
larger impact on GDP in the West Midlands than the
pandemic. In the eventof a successfulvaccine,muchof the
pandemic-inducedfall in GDPwill be reversed. Thisis not
true of Brexit,where annualGDPmight be in the regionof
6-9%lower than it otherwisemight havebeen. In addition,
regionslike the WestMidlandswill haveto bearpersistent
restructuringcosts(in the WestMidlandsthis is likely to fall
particularly heavily on the automotive sector and related
industries).

BrexitandCOVID-19 were thusseenby panellistsasa toxic
combination, with each having distinct impacts that
interact. Thepandemichasforced businessservicesinto a
dramaticattempt to restructureanda shortageof ICTskills
is clearlya challenge(particularlyfor smallerfirms). Yetthe
additional bureaucracyof Brexit will hinder productivity.
Theunderstandablefocuson COVID-19 hasmeant that we
are not consideringthe impact of Brexit on longer-term
productivity.

JackDromey MP presentedevidencefrom a network of
SMEs, sounding a note of alarm over the scale of
redundancies. Again,he noted that Brexit and COVID-19
are seenasa toxic combinationand there are frustrations
over the (small)scaleof investmentrelative to Franceand
Germany. He noted that greater devolution and a
reallocation of (public sector) capital spending by
population would go some way to ameliorating these
problems.

IanHenrynoted that, in the eventof aάƴƻŘŜŀƭέoutcome,
the optimum solutionmight be to continuetrying to get a
trade deal (a late trade deal is better than a non-existent
one). Mass-market manufacturersare likely to be heavily
affected and EUtariffs will probablymakeUK production
unviable. Some 90% of production from EllesmerePort
(Vauxhall),85% from Burnaston(Toyota)and over 65% of
productionfrom Sunderland(Nissan)isexportedto the EU.

Whilst not a substitute to demand from the EU, it was
suggestedthat some direct intervention might help. This
could be done via procurementrules or incentivesto use
UK-built vehiclesin the public and regulatedsectors. The
needfor amajorUKbattery factorywasalsonoted.
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UKaveragehousepricesincreasedby 2.5% over the
yearto August2020, up from 2.1%in July2020.

TheEastMidlandswas the Englishregion to seethe
highest annual growth in average house prices at
3.6%. TheWestMidlandswasthe third lowest region
with an annual growth of 2.3%. The lowest English
region was the South East with annual growth at
0.2%.

All dwellingsannualhouseprice rate of change,year
to August2020:

Source: HM LandRegistryand Office for National StatisticsςUKHouse
PriceIndex

The 3.6% increasefor the EastMidlandsmeansthe
averagehouse price was £202,345 in the year to
August 2020. The 2.3% annual growth means the
average house prices for the West Midlands was
£204,886 to the yearAugust2020.

Londonhousepricesremainthe mostexpensiveat an
averageof £489,159, this is the joint record high for
London(matchingpricesfrom July2017). TheNorth
East continued to have the lowest averagehouse
price,at £131,701, and is the only Englishregionyet
to surpassits pre-economicdownturn peak of July
2007.

AverageHousePrice,January2005to August2020:

The following table shows the Housing market:

simple average house prices, by new/other

dwellings,type of buyer for the EastMidlands,West

Midlands and the UKfor Q2 2019, Q1 2020and Q2

2020:

In Q2 2020, former owner occupierspaid the highest

average house prices in the East Midlands at

£271,912. However,this is lower than valuesseenin

Q1 2020(£273,360) andalsoQ2 2020(£272,566).

In Q2 2020, former owner occupiersalso paid the

highestaveragehousepricesin the WestMidlandsat

£289,286. However,this is lower than valuesseenin

Q1 2020 (£293,100) but higher than the Q2 2020

value (£287,233), which is similar patterns seen for

the UK.

New
dwellings
Price

Other
dwellings
Price

All
dwellings
Price

First time
buyers
Price

Formerowner
occupiers
Price

East
Midlands

2019Q2 £267,259 £213,010 £224,545 £173,793 £272,566

2020Q1 £264,982 £212,732 £221,085 £168,037 £273,360

2020Q2 £267,711 £211,437 £219,498 £168,289 £271,912

West
Midlands

2019Q2 £280,510 £220,075 £230,666 £180,275 £287,223

2020Q1 £279,637 £225,565 £232,567 £177,310 £293,110

2020Q2 £273,038 £221,796 £228,351 £177,221 £289,286

UK

2019Q2 £303,611 £269,667 £275,901 £215,550 £339,438

2020Q1 £312,190 £286,936 £290,790 £223,680 £357,971

2020Q2 £308,175 £276,840 £281,149 £219,739 £350,036

Source: ONS/HM Land Registry, UK House Price Index,
October2020
Pleasenote, DuringJuly2020, changesto StampDuty Land
Tax, Land Transaction Tax and Land and Buildings
TransactionTaxweremade. TheUKHousePriceIndex(HPI)
is based on completed housing transactions. Typically,a
house purchase can take six to eight weeks to reach
completion. Therefore, the price data feeding into the
August 2020 UK HPI will mainly reflect those agreements
that occurredbefore the tax changestook place. Alsoother
dwellingsis defined as any record in the dataset with an
'old' dwelling marker. This will not include any records
where the dwelling type is unknown. The all dwellings
averagewill includeall records(sonew,old and'unknown').
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Key findings from the Make UK Bouncing Back

Smarter: InnovationMonitor 2020includesς

Å Industrial Digital Technologies (IDTs) are fast
becominga reality for manufacturerswith 8 in 10
believingIDTswill be a reality in their businessby
2025. Yet,one third remainin the conceptionphase.
Thereare also regional,sectoraland sizevariation
when it comesto the adoption of IDTsand where
manufacturersareon their digitaljourney.

ÅWhile manufacturersare aware of the benefits of
IDTs(44%) many are not yet adopting them. For
examplewhilst half of manufacturersare aware of
augmented and virtual reality they ŀǊŜƴΩǘyet
utilisingthem.

Å The traditional barriers to adoption remain,
particularly around access to skills and limited
technicalknowledgeand competence. Financeis an
increasingconcern,with a lackof funds to invest in
IDTs a barrier for many businesses,in particular
SMEs.

Å COVIDhasrenewedthe focuson resilience,andthis
creates significant opportunities for investment in
IDTs. However, the pandemic will hit many
ƳŀƴǳŦŀŎǘǳǊŜǊǎΩspend on in-house R&D with two-
fifths planningto decreasespend.

Å Awarenessof many Government support
measuresfor R&D is extremely low with
3/4s unaware of Made Smarter. The R&D
tax credit is howeverbetter known (8 in 10
manufacturersaware).

Å 20% of small businessesin the North West area,
where Made Smarter pilot operates are in the
revolution phase of adoption, second only to the
South East at 33% suggestingthat the model is
workingandmakingthe casefor its roll-out.

Thefour stagesof DigitalTransformation

Å Pre-conception- Doingnothingon digitalisation.

ÅConception- Awareof the conceptsandwhat peers
aredoing; consideringimplementation.

Å Evolution - Improving current businessprocesses
andpracticesthroughintroducingtechnology.

Å Evolution- Seeinga stepchangein productivityand
efficiencythroughfar-rangingchangesto technology
andprocesses

The following chart shows the percentages of
companies at stages of digitalisation adoption by
region:

Source: Make UK/Infor, InnovationMonitor, 2020

However,thesefiguresdo masksignificantvariationsin
sector and regional performance. Some sectors have
embraceddigitalisationmore eagerlythan others, and
this then feeds through into the relative economic
performanceof different regionaleconomies.

The North West, for example, where aerospaceand
pharmaceuticalspredominate,and where specifichelp
to SMEshas been made available through the Made
Smarter initiative, shows a high proportion of
manufacturersin the ΨǊŜǾƻƭǳǘƛƻƴΩstage (20%), second
only to the SouthEastat 33%.

Howeverthe WestMidlands,wherea highproportionof
traditional, engineering-basedmanufacturersare based,
hasa very high proportion of companiesstill in the pre-
conception stage (18%) with only 9% achieving
ΨǊŜǾƻƭǳǘƛƻƴΩ. While the East Midlands is one highest
regionsin the revolution stage. Performancein Walesis
notablybelow average,with a quarter of manufacturers
not yet consideringdigitalisation,and none considering
themselvesto beat theΨǊŜǾƻƭǳǘƛƻƴΩstage.
MakeUKPolicyrecommendationsto Government:

Å Bespoke,dedicatedsupport to manufacturingSMEs
should be made consistently available across the
country: In England,the bestwayof doingthis is the
extension of the Made Smarter SME adoption
programmeto all regions.

Å Fiscal incentives to support digitalisation and
researchand developmentspendmust be increased:
starting in the forthcoming budget. Additional
investment allowances for technology related
investmentswouldbea goodwayof doingthis.


